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Itch -iced Rebuttal Testimon‘ ()I' kiln Mang, CPA

A rea 6 -- Lost Replacement hearing

I am l onalcl \\1. Mona, Senior Alanager ut I lerbeiii (omptuty. Ittc, and niv address is 12703 Lc0 [iv

Reading-Li\ 19010. I wish to prevent Revised Rebuttal Testimony un behal f ofthe Area 0 Milk Dealers.

attach my CUE Field ern Vitae, aa Rebuttal IH,xhihit 1)1. which outlines my education, and experience in the dairy

i ndustry.

Study Conducted

On hehallok the Area o Milk Dealers. I have reviewed the audit riles and proposed adjustments prepared

by the Pennsylvankl Milk rMarketing Hoard audit stalk have conducted lieldworld ul each or the dealers in the

cuss-section and have prepared ex' hits which present my Findings.

Coal Replacentelat Process

h ig hcainig, wi l l accomplish the animal cost replacement process in which the l'ennsvkania Milk

Marketing Board substitutes newcut infOimation Ibr the prior information. which is then uti l ized in developing

i ts wholesale and resale priees lids hearing wil l include a container cost update uti l izing March 12.01M cost

i ttIO tion as the new staring point for container updating these March 2018 coniainer costs are updated

monthly based upon cost information submitted I  the cross-section dealers md reviewed by Hoard stalk. lids

hearing wi l l also include ingredient cost updating util izi March 201$ cost information, Ingredient costs arc

u pdated on a yuartehy basis Mr Ha \ ored f lavored reduced rat milk grad flavored non-fit milk. ' I hese

u pdates occur on January I I I laity 1 and October I d oreach year. All exhibits are prepared ut ilizing a

weighted average based on the controlled sales in the area. Al l exhibik have been adjusted tar inter-plant

transkers uterrplant transler is a transaction where a product is monulttctured in one plant and transkerred to

a n affil iate plant that then sel ls the product to the ultimate consumer. The'-'e exhibits have been prepared

reflecting the sales to the ultimate consumer in Ihe applicable area. lhis weighting and aver t tLinp, method has

been considiently applied From year to Year.

Cross-St etion

The Area ss-seetion of dealers uti l ized includes Dealt Dairy Products mpany. 1.1f OTharpsville.

P Clohiht,)\\ PA I.

kitchc\ 
pain

t[sempi

1 1.i l l I lavcr I tuner Dairy
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Inc., and Valley s Dairy, 1 ,1 burner and Schuylki l l I Liven have been added to the cross-section and

Meadow i ll)))1, I) ('o. brie. PA which has 'bopped processing fluid mi l l: has been k:eluded Irani the cross-

section. The cross suction companies praccaa, package and delivermost uhthe. controlled milk product, in /Area

6. group or companies includes akniiniiiitionn that deliver to supermarkets. convenience stores. schools,

i nstitutions, and smal l retail outlets. In my opntinn this ci g)))).-ecti

sel l iau controlled milk products in Area 6.

deakt, is representative of the deniers

Itchtittal Exhibits

Rebuttal bxhibi1 1)2 reflects the processing. packaging. and delivery cost per paint i lend 'ear2017,

Please note that the points presented air for sales in the PN1N113 Area 6 made by die cross-seka dealers. • these

costs should replace the existing, costs From 211 16, which are currently being ut i lized by the Hoard in establishing

prices. 1 hese costs are calculated in accordance with PMNI1) rules and regulations and have been eansistently

a pplied From the previous year. Our calculation of the processing. pad wing. and delivery costs agrees vith the

moot it presented by Hoard Staf9'au Stall hibit 2.

Rebuttal 1 ..xhibil 1)2-A is prepared to reflect the effect al he east replacement process by coniparing the

201() processi t packuging, and delivery costs in the current corder with the 2017 processing, packaging. and

deliver- costs

t he 201 / cos

1dditionally, this exhibit reflects the 2013 cod increase (glinktment from Pxhibit 1)7 and removes

r icrbbi e adjustment. Ineludine the cost update adjustments, the increase in the cross-section dealer

casts from the prior cost replacement hearing is 50.0130 per quart equivalent (point). or $0,1520 per gallon.

1 )xhibil. ho \\:s the number of paints (quart equivalent))) that are associated with each east center. fan

example. the bottling department points I

bottling cost center p

2017 are $7.I50.613 lion the kagw-section dealers. fur 2016 the

i nk); were S3.07.9.283. an increase of about 3 million points, or 1).i. About 6.(100.000 points

or Ihe increase seas c tuned by the Junk)), al of Meadog, kraals nd the aclditinn ref lig ma' mid Schtglki l l I fawn to

t he class-seeti,on. this was offset ho- paints decrease of about 3,000.000 due to less smarts being, pael iged at

the caress-,sect ion plants. 1 voi r the Area 6 et Iss-section dealers had a deck:.ase in the gigmtity of products

processed. packaged and delivered in 2017 kpinp red Ia 2016

Rebuttal 1 .x101-)it I )) and 1H-A have been updated to container costs utilized in the [eh (r(ir\ ?11 19 resale

price de\ clop:tient. lime container shrinkage factor reflected an this exhilgl is statewide average and wi l l he
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utilized For al l areas. This: dads was uunducted fear the period Jainkin, to March 2009 and it it; my opinion that it

is iettsonaltile to continue using this stt s col t i tter sin inl c swift-lies ko ('ost ReplacenteM I Icar ings.

[here are no controlled milk products sold in Area 6 in paper halfcanons. 12-caner containrn 10-ounce

containers, or plastic halt' pints. The container sizes indicated with lbotnote Ht should continue to he updated

1110111111- 1111111 111 prices re announced using ranch 2018 as the new sta in pu

()ut' container cost calculations agree with those calculated hr- Hoard Starr and presented in their Stall

I)

Ihhibif 3.

is prepared lo present the inn-redhent costs per pound al wished product as ul March

2018 hor inclusion in the product loi mulas used in the mould

reflect ti re ingredient costs presented on Rebuttal 1 )-1 and stir

costs used in calculating the I ehruarY 2019 minimum prices.

Tire. ingredient cosy; arc shown on I kl in cents per pound or Ituished pr tduci. I he P\MMM13 minimum price

calculations multipl), tfhese ingredient costs per pound times (Ile milk \\ eight al each u Maine] size. Hrr example.

a trail or flavored mi ll weighs 2.0 pounds. 1 he PNINM price formulas would calculate the ingredient costs of

q uart ear flavored iy nutIrplying the quart \\ eight al .2.0 times the ingredient cast al 1}0.t087. viiiph is

11'0.077,1 per mart.

h ut' ingredient cost calculations able(' whir those calculated hr Roard titalt and presented in heir Stall

h ihit 4.

l ubut [al bxhibit 1 )4 updates the cast ol .shrinkage and the costs and revenues Iron hulk cream caul

h ul l ti ll f11111-ule H. \ ink shrinkayc iu o(lair\ plant i ,s the cost ar mi l l. that is purchased F om dairy tanners or

dairy cooperatives tint not accounted liar H airs finished products. The croaa-sectittll dairy plants have tv,o types

of hull, milk transactions. The first type al transacUun is when raw ni l!: not needed by the plant cries directly

From the farm to anotltcralairy plank Ihe plant buying the unneeded mi ll, typically manufuctm>es cheese or nonfat

d ry milk. phis transaction is called a diversion The second type of transaction is when mi l l, is received.

standardized. and pasteurized and then shipped laud mnnuläcturine [think the purel b:ing plant could make

Lamb.. baited goads, puddings. soups, or many other variet ies of I product these lansactionb arc called

t ransients In Lxhibit both types oltransactions are combined on the bull. milk ray,. cream tsnles, occur at

price announcements. Rebuttal kxhibit I I -A

k We increase or decrease from the ingredient

Ltultinitt ,1 urch k, I I)



fluid milk plantu because the butte 1(0 test of the incoming ram ni illc is dxout it.8". (( hntterlht, and the uveraue

butterfat lest or the packaued products sold is closer to butterfat.

I he Itt\ 1N111 monthly price calculations correctly account tin the costs u1. milk shrinl c and the cask and

revenues tor the sales ol hulk crew nil bulk milk.

I he current order establishes a net cost of $0.0071 per pound and the new net cost, based on 2017

t ransactions is $0,0062 per pound. there has been a new act chanceH.NO.00i_ per pound.

Our calculation of milk sluinl (e costs and the casts and revenues of bulk milk and hulk cream

t ransactions agree with those calculated by Board Staff and presented in their Stal shibit ft.

Rebuttal Igthibit 06 reflects a comparison I the cuicent order hunerlUt tests bs product type and

crnnpares those tests with the 2017 (fettle' butterfat tests. thins exhibit also reflects the increase or decrease in

huttcrfal contend because the luuterltit component fmilk has a higher cost than the sk cciHp() I1C 111, a degrease

\\ ill result in a decrease in the cast of in the wholesale and resale prices. An increase in

butterfat content wi l l increase the cuss ofsti ll: in finished products. I recommend that the Hoard replace the

current hutted by 1)6)(1(0 with the 2016 tests reflected on this exhibit.

o ur calculations of butterfat content by product type agree exactly with IRR;(2 calculated by Hoard timid

and presented in their Staff Pxhihit 6.

Rebuttal I txhihit 1)7 is prepared to calculate the cost increases and decreases incurred durine the six (6)

riR period (» IM, lune 30. 2018 with the six 16) month period ending June it. 2017 for lhr important

expense categories in a dairy plant. 1 1 -ict: three expenses are: labor and Bruce benefits. uti l ities. and insurance.

t his adjustment ❑Ross.; for in casts_ c(in ch,rnpe sienilictuuls Rom scar to scat.

This year the cast increase (decreases utak sis gas calculated with utili/ing the rust( si.s (6) nth 2018 and

comparing that wi h the first six (6) months Coe 2017. We calculated the weighted paints For the First six (6)

months of 2018 arc7.0”..(1 less than the weighted points For the First six (6) months or 2017. l-ire three expetHe

categories used in this calculation increased 1 .0(W, during, that same period.

Our calculation of the cost increases For insurance an el uti l itt.y expenses acrec exactly with those

calculated 1g, Boatel SWIdand presented in their Stalkl. \MI

Submitted_ March 5.:''019



Rebuttal Imhibit DX has been updated in rcllict the 1 )ccember 7013 diesel hurl co,-&-;, which v, en: u5L5.1 in

calculating the minimum prices lor 1 chmary 2(1 10. Addit ionally. this, e.rhibit rcllects tlic calculation or the

a Ver()(2): diesel cost calendar year 2011, which hccumcs the iicw starting point lir the montl i le

adjuxt inci H. I 6:commend that this adjustment lic continued imwthly. the avowu): diesel Fuel cost Mr 2011 hor

the truss-section drakes is 50.0165 per p im.Thu is sieniiicantiv more than the amount we stpv in the Area 5

curt replacement hearing. 1 he Iwom]) diesel Fuel curls in Area S compared to Area 6 tire due to the short

d istances needed to deliver milk and (l ic somewhat ratter terrain in \Ve5tcrn Pennsylvania compared to (Mmlx('

l ehu(tal ll.rltihil 1 )9 has been updated lu reflcei October 201X natural (ms curls and reflects (Ai( ) A-037

ellective .1)me L. 2006 commi i i ing hcatinc Mel costs. Additionally. Mix exhibit reflect() the calculation oh the

tivetage hcatine lie] co)-(t For calendar scar 2( 17. which becomm, the new ;tuning point for the monthly

adlll'51.111c111))). I jemunmen

Our calculation

1 that this tullustinent lic continued monthly.

r lhc cost increases For the diesel kich adjusinroul and (lic heating Weis adjustment arce

\vith those calculated h5 Huard Sta(hand presented in titter Staff Imhihits S (1(e. 9.

l ebtitttil Exhibit 1)10-A and 1)10-1 prep:IN(' to rcllect the NvItole)-(nle minimum pr cc For n galhai ol'

reduced fa u milk and (i hall pint oh litomred inn-hat milk lIr February 20(0. Ilicsc exhibits 5. I),5 muss-relercrice

the exhibits that su1purt the individual line items.

Container Vfliciency Adjustment

An impurtanl part I the calculation of PNI I\11Vs minimum resale price, is the contaiim

adjnAinctit Ihe)),c adju(stments are in place to allocate the (Miii processors' costs tutrol Mlek to the various

size): ()I containers sold. M impact uFthe container Oeiencx- adjustment is to deduct cosh, (Finn the lxv() larger

pack(1)1C5. and Hil l' gallons. and to acid costs to the ',mailer containcr5. Our calculation of updated

eontaincrclliciencv tuiljuslmcnts is shown at 1 \MM( 1)1 1 .

The container el liciencv adjmtnicnt syai plementccl iu he remmue neutral, HIC;11111 -T the containei

eiliciencx udjustinent did not add mum: and did not generate newrevenue. The adjustim is as orieinalle

calculated addict a tik/W11' C(}SH lu the smaller container)); I i every dollar deducted Ilum the (ceper containers.

When eu mctly calculated the eoni 'Mur rllicicnev adjustments will nut he a royrnuc-gcnaial io 1 1.001 bi li instead

Sulmuttod r). mj 5, 2019



v. ill serve as a cost alhrcatiuI LUeI. the pluses should equal the minuses yo that the total oh plusses and minuses

loots to /CIO.

he container elliciency adiustments currently used in the monthly PM AM price calculations have

net been updated lie mere than ten years. During these ;-ears there lime been signilleant chanyes in liar

i mportant areas:

la The number al containers ok each size sold in the. Area 6 has changed. We have observed changes

i n both the mis ci amtainer sires sold and the total \idyllic el milk packaged at cress-section

dealers. hi 2007 the cross-section dealers sold ',Mont 0 mi l lion gallon containers. Gallons

represented about 6111 al' the volume oh milk sold. In 2017 only :about S million gallon

containers. In 2017 g:i l len conkiiner sales were only -33( 111111c --,01(1 in Ardsci 6. Milk pint sales

i n 2007 mere Lib() 36 million units. or ldkl( of Area 6 mill. sales. In 3017 Area 6 cross-ection

dealers: sold about 30 mi l l ion h 10 pmts. Haw pini sales in 2017 accounted Gnr 1 39-„ of the Area 6

sales volume I Inllgallon sales in Area 6 went [rem shout 3 mi l l ion in 2007 to R mi l lion in 2017.

\Vithout relleetn these changes the current container elkick:nee adjustments are illaCCIllate,

I he current container elliciency duktmenty me based on an estimate to determine die quantity of

each container, v,hieh deer liet do a good prio\ aline actual sales. In this hearing

1 hibits and lAhibitY are based on actual container sales in Area 6. Ten yeark aye. he

Hi lda: in Arca 6

sold Were eti11111:110.1 based on each cross-section dealer's weighted e

I he weighted avet yke method tended le \ understate the puantilieic. of

ome C011iailla sites and over,etate other sizes, I t) ensure the most accurate allocation ci costs, it

necessary to uti l ize die actual sales

he speeds et the machines t i l l ing container, some (i l the cross-section dealers ha; changed.n

Asa result, the ununrnt el time it takes rat each plant to package the pi duck has champs(' the

amount of 11 111e it tutees package each container size is the keg- lacier in alieeatinp the bott l iny

cest center costs.

I he c( -.1 center Bests oldie processors ki l ling these containeis have chat ed. In 2007 the Area 6

cross-section dealers packaged 80 mi l l ion points Lit an averaye cosi nI $0.016 per point. In 2017

Nttreil 5, 2011



the crons-ection packaged S7 mi llion paints at an averagL cast al.$0.060 per point.] he average

holding costs Men:axed by 301.1 1, antl each dealer in the cross section has had significant changes

I n their hottlin coat center cask As each plants hottlino costs changed, the allocation between

Hine eanlaincrS and snut l l contaiucrs eliamsed as cyel l.

he current container efficiency idjust mem currently used has two compone tx:

) Bott l ing costs allocation based on fil l ing speeds at each processing plant

I d room and dolivery casts al location based an number of mitts packed in a plastic milk case.

Our proposed container adjustment has these same ovo components but incorporates additional adjustments as I

w i l l explain.

()ur Container Efficiency Si inly

Our study al the current container efficiency .1(Int itstmentn revealed that the current method does not

correctly allocate costs across the various container sites. In same PMMII Areas this caused overal l minimum

prices lc he too high, and in other areas the minimum prices were to( 'flu current container efficiency

adjustments slopped bend_ revenue nenfral because CJOSI(-SnCtinl l sales quantities changed and because costs

center casts changed. there were also shifts of volume helwecu processors with different east structures mid

machine speeds.

Leery crass section dealer was visited by either me or ;.mother aceountant from the I Ierhein dairy group at

m y direction. At each plant we observed the ;tuna] speed at which each container site was packaged. Par

example. at Plant -/V- the hall'pint machine was operat in, at 340 units per minute. We also observed the number

employees opera each l ine. Some packaging l ines Olin

other fi l lers only need one employee. \Ve

plast ic containern requirc tw emplo.ces,

bserved and recorded how many each plant put in a plastic milk

case. For example. a standard milk ease holds Four g Huns, nine h IF 'Ions, and sixteen quarts. the container

efficiency adjustment allocates the cold room and delivery cosh by the milk case rather than the individual units.

The nimil-)er oh units per case was needed to correctly contutc the number of milk cases used lor each container

site.

VA 'e. \✓011,(2(1 eyith l0vl ll. Stal l to obtain actual salts of crass section dealcis b‘, Area. It vos, critical ly

i mportant to have actual container sales by Area to accurately compute updated conta ncr elficienc% adjustments.

Submitted. Mini) 5 )1 1 19



I he old method Ihr :t1locatinu, containers sales by area used a pereentaee method l)or c.uunplc, ifs Plant old

035 of its controlled products in Arca 6 and 5()))30 ;Area 6. and sold a total oh I() mi l lion hall pints H a year. the

()Id method determined that 5 million half pints were sold in Area and 5 mi l l ion hall) pints were sold in Area b.

When actual sales quantities were reported we could find out that in Met, 1 naflinn hall pints were sold in Area 6

and only 3 mi l l ion in Area 6.

t he current container ellicieney (udjustments were inaccurate because they war based on outdated

container sales tluantit ins, calculated by an incorrect method, and ten-Vital' Oki conk.

Bottling Cost ('enter

the boding cost center sts shown on India-at 1 )2 arc Sii).00}7 per point. I 5 is an iltiClititlitt oil ai l Sizes

paetaeed al al l the cuss-section plants. Our Uur calculation starts with this at/Crane cost. ) 1 he goal or the calculation.

which we achieved, is to adjust he in:Crane bott l ing cost center coats Ibr the individual eonta er sites so that in

t otal the average cost per point remained $0.0607. Our next stele in the updated container efficiency adjustment

divided the bottlinu, cost center costs into two categories: labor and fu m e 1)enerit5 and al l other costs

\Ve calculated the number I) minutes that each plant used to package the Hiantit \), containers sold in

Area (i h) that plant. We calculated the minutes two ways: nee with the nunther of tiller opera( s included. and

once with just the machine speeds without regard to the number H. operators. We used the number of in Hues

with the ntinHer of til ler operators included to al locate that plant's bottling labor and hinge kmerit5. We used the

number of minutes with just the machine speeds to allocate al l the non-labor costs: repair: and initenance_

depreciation, supplies, uti l ities, equipment rental. etc. For each plant we made certain that we on1y allocated the

actual costs her Ihar plant. We made certain that the minuses rrom the large containers equaled the addons do the

smal l containers to ensure revenue neutrality.

I he concept of using the number operators FOY the labor cost allocation was not used ten years

ago when the current container elFiL Him!) adjustments were calculated. So] I) the halt; allon, quart. and pint

containers sold in Area b hack then \Vit -e in paper containers. prose paper carton filling machine; only had one

operator. Utv most ufihe balfpallons, yuarls. and pints sold are in plast ic containers. Mam nfthose packaging

machines require two operators. the number of operators is nov; an important [actor in allocat in • labor costs in

t he bottling department accurately.

Submitted) March 5...019



kor the n-lahor costs, it is correct to allocate using unh the machiuc \Inb)111 Ci/EISIdtirifto

t he 11111111to t' cralias. "I he nunthcr oh operator; tvorkimg on a l iking l ine vl irectly changes labor costs. but not

t he other costs l ike repairs and mainteniamse, supplies. uti l ities, and other ii ropavroll costs

Cull ROOM and Delivery Cost Centers

he cold loath COS( center cost:, shown on l \IIIhit 1)2 are $0,0 a70 per point and delivery cost center eats

per p are Iti0. 1610 per point. An allocation of the cots in these in toot cost centers is needed because dairy

container packages arc not sold individually but in plastic in 11\ iraes, the dairy em ployees handle these cases and

not the individual units. Inch plastic case holds it dillerent nuntherol (Mink l't)r each container size.

We calculated the number of milk ethmes each plant used to handle the containers it sold in 211 17 We

a l located the total cold room and delivery costs to each size based 01 1 the number cases used lie that Hie.

As we did in the hottline cost center allocation, we made curtain we only al l cated the actual costs at that plant.

No addit ional costs were added or deducted. the cold ruont and delivers costs pluses and minuses were equal.

t he adjustments were revenue

Exhibit 1)11

Exhibi t 1)1 1 shows t lic results Four container circuit:meg update calculations I he actual quantity oheitch

size container is shoran in the first column. These quantities; are multiplied by our calculated container cilliciency

adjustments iro determine the impact on moss-section dealer eventie. [or example. the updated adjustments would

allocate 1}1865.083 out or the uallon package and add ht t).[5•1 to the paper hal l' pint, The act cited of the plusses

and minuses is loss to lie dealers oh 1-11,716 . 'Has isn't zero because we arc only calculating the container

acs adjustments to Ihur decimal places. but in the wort(' ctlace otntint this kind of'smal l di lThirence clue to

roundinu is reasciniThle,

' I he columns out the right oh 1)1 I show the cuntaina cllicicnct adjustimints in the current order. 'Ihe

current adjustments are multiplied by the 2017 actual container sales. The result is that based an 2017 sides

wholesale prices in clrea 6 were too low by t1-1306,000 bis means actual costs are incorrect ly allocated. More

costs are bein0 deducted hroni the lame conluitters than is heine added to the smal l containers. 1 he current

s NInthted Mgt I t 7, 11 0 I 0 I0



ootainer el I ieicnu \ adlustinentd arcHt re), effile neutral. tAs \'‘,C f,u Ihrangh the ()I ller l'N1d1H mea-, \\ » \V i ll scr that

sanse 0re 010-01-b0h111)20 in uhell (111•0(2(1011.

R1ped calboLitke e[f rte. I a licipate caleulation oh the propo.-,e(1, updated container

elficicncy adjusfmcnts \\II I 1 -)» the saine as thusc ihatl have huen calculated hv Huard Sue and presented in their

Stalf h'',urrel ittal Y.ehilit.

reeonancHl that I lle container \ adjustinenk bp updaled in thrv cos) Hplacement hearing. In

addition, I H:C(00111011cl 1.11)11 01(0-)0 intpnrlant la).100-) becomes part of ciuv rcuarH cosi Riquet:nient

hem ing üa that l'e l'111.10 110101 11 11V (11111 be muintained 11'0111 1\0111-10- \'\ 11".

(̀ lass II C'ontrolled Products

I he annua) cast replacement precess could include an not: ('lass I I product Larddd ( Pas), I l

controlled prodnetP inelude l ight ()Ham tar ercand und hem ‘, CrU11 111. WC arc no( piePenting 111 1\

rccammendatiat to chaH'e the nielhod used For ('lass II prieing. \Ve ask flua the Routai continue .\), ith the e

i nethodolo0 Hic Area milli dealers have considered and vi ll continue to ro\ lev,

',eu a nced morlik aig the status quo.

tuer applodc110), Imo, not

Rate of Ruturn

I recommend tutu Ihc Hourd mai l-Han the rate of ruturn tiar the Arisa 6 dealers al least 3.1') I). NI in\ dealers

A rea G und deros0 the (. onnnolmealth :ne faeint a ';)il Hus balle Ibr prolitability as Iluid &mimai

cota Hue', to doline \ 201-0 \ Cr- \ ).011

10. .1C)),Ch 111)) SUI)))1110111, ar(lperatians rar the ended 12/31/2017 dur the si\ utiss—sect ion dealers

hese are )didanitted liv the dealers on 0l Ihr I'MMP)-60 Mil l, Uraler', ,Statement. llle 2017

P. Lapide(' average rate or tannin for the ,Aten G cross-seetian dealer). ria, O. 'I lic I>oard mas lic ieunderinp

hou the rate uh teturn can de tutt lov), if the )dalutoo, ruile af Huai) is sel al ; 5YKi. Tltere are man reason').

i ncluding the dm that east replacemcni lags the period )vhcn flic operat east; turre incurred. Given this disnwl

profit and lass sltuatian, it is eHentidl Ilrat the Hourd coutil-wu the raie al [clora of at least 3,11/.

Pnaninttul eh 'd 201') I 1



Summary and Recommendation

I he Area Dealers iccomnientl that the NMI\ Mitiketinn Heard niche the cost replacement

adjustments t. Melt are Icalleeled in \ and exhibits. bald: “41 lior your nonsidelation of mop analysis

and opinions.

tittilstaiitet1 Lt. 'Hi tt



AREA 6

COST REPLACEMENT HEARING

DEALER REVISED REBUTTAL EXHIBITS

MARCH. 11, 2019
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AREAPMMI3  6

MAU( II 1 1,2019 COS A REPIACFNIFN I HEARING

INDEX OF REVISED REBUTTAL FX111111 I S

Dean Dairy. Products Company, IAA' (Sharpsvillc). Galliker Dairy Company, Ritchey 's Dairy, Inc.,

T111.11CF Dahl Farms, Tuscan/Lehigh Dairies, Inc (Schuylkill haven), Valley Farms Dairy IAA

1<e\ ised Rebuttal hibit 1)1 Ronald W. Alone_ C'I'A Curriculum Vitae

Revised Rebuttal I1xl iibit 1 )2 Processing_ PackagHl and 1)el i et:\ C osts/fagot

Revised Rebuttal xh ihit 1)2-1A Cost 1<eplacement Adjustments lc Processing, I 1)elivervCasts

Revised Rebuttal Ishibil 1)3 Runtm.uv of Cullcut Container Costs vrich Adjustments Shrinlowe and

oss and 1 pdatc to (indent Munch

Revised Rebuttal I .xhibit 1)3-A Adjusted Container J.ts ('onmated to ('anent Ivionth Container Costs

Revised Rebuttal ;Nhibit 1)1 titintiwir at Current l iwredient ('osts

Revised Rebuttal P1vhibit 1)-1-A Cost Replacement Adjustments For Ingredieuts

Revised Rebuttal Ixhlbit 1)-3 Wei, - led Cost (4 ShrinlodG: and \Vedsdliled Costs anti Revenues From Bulk

Cream and Hull., Milk

Revised Rebuttal hibit I)6 Butterfat Content of iouncti Ptuduets

Revised Rebuttal Lxhibit 1)7 ost Increase'. (I )cereaseG for l abor. Insurance and Utility Costs

Revised Rebuttal 1)8 Changes in Diesel keel ( 'tusk

Revised Rebuttal Alan 1 )9 Changes in I leating HRH costs (Natural Gas)

Revised Rebuttal lahibil 1)10-A Calculation of Minimum \Vhole:Jnle Price Gallon Reduced Fat Milk (2%)

Revised Rebuttal Exhibit 1)10-13 (aieul.dinn or Minimum Wholesale Price 1kdr yini I I,nvurcd Nonfat

Revised Rebuttal I shihil 1)1 I Adjustments lor 'ontainer Iliciencie; Due to Container Size

Submitted: March 3. -,(1 1



IZIXISED 'FAL DI

Ronald W. Mong, CPA

Curriculum Vitae

EDUCATION

Pennsylvania State University—B.S. Degree in Accounting, High Distinction (1.977)

EMPLOYMENT

Herbein + Company, Inc., Reading, PA

2003 to present

Senior Manager — Dairy Consulting

• Cost benchniarking

• Milk shrinkage reduction projects

• Dairy accounting seminars

• Regulatory issues —PA Milk Marketing Board Federal Milk Marketing Orders, other state

regulatory agencies

• Mergers and acquisitions

• Specialized financial reporting for dairy businesses

• Software installation assistance

• Dairy cost accounting for basic and complex products

Wilcox Farms, Inc., Roy, WA

2001-2003

Director of Finance & Administration (CFO)

• Developed and implemented a Balanced Financial Scorecard

• Supervised and trained accounting, office, and information technology staff at multiple locations

• Negotiated innovative bank financing package that significantly lowered interest costs

• Successfully managed the financial, banking, and accounting aspects of a significant acquisition

Herbein Consulting, Inc Reading, PA

1999 — 2901

Manager —Dairy Financial Consulting

• Performed a variety of financial consulting services to dairy processing plants of v rying

product lines, and locations

• Served as interim CFO for dairy companies during personnel transitions

• Developed content tor the IDFA Dairy Cost Accounting workshops

Schneider's Dairy, Inc., Pittsburgh, PA

1996 1999

General Manager, Mong Dairy Division

• Profitably managed and grew an ice cream manufacturing and dairy distribution business

• Successfully managed transition from non-union to union workforce

• Effectively directed sales, purchasing, personnel, distribution, maintenance, and accounting

functions

Suhmined: Mardi 5,1019



Ronald W. Mong, CPA

Mong Dairy, Inc., Seneca, PA

1990 —1996

President

• Expanded market share and distribution area

• Increased product lines and installed new packaging line

• Effectively positioned company for sale

1979 — 1990

Vice President and Controller

• Selected, planned, and installed first computerized accounting system

• Successfully reorganized work to reduce office staff by 50%

• Increased sales with key accounts

• Developed and implemented financial reporting

Arthur Andersen & Co., Pittsburgh, PA

1977 • 1979

Senior Accountant

• Supervised audit and tax work for a variety of public and private client),

PROFESSIONAL AND CIVIC ASSOCIATIONS AND DESIGNATIONS

CPA —Commonwealth of Pennsylvania

Firm Member Allinial Global

Member American Institute of Certified Public Accountants (AICPA)

Member — Pennsylvania Institute of Certified Public Accountants (PICPA)

Board of Directors— Pennsylvania Association of Milk Dealers

Board of Directors, Secretary-Treasurer — National Ice Cream Mix Association

Board of Governors & Insurance Committee —Manufacturer's Association of Northwest Pennsylvania

Board of Directors —Oil City Area Chamber of Commerce

Board of Directors (charter) — MIIkPLP

Chairman of the Board — Oil City Housing Authority

Board of Directors — Venango County United Way

Chairman of Administrative Board —Calvary United Methodist Church

Distinguished Service Award • • Oi l City Jaycees

SiOnnited Flitch



Ronald W. Mong, CPA

COURSES  INSTRUCTED

I nternational Dairy Foods Association (IDEA) Dairy Cost Accounting Workshop —May 16, 2006

I nternational Dairy Foods Association (IDEA) Dairy Cost Accounting Workshop —May 16, 2007

Dairylea Cooperative — Dairy Accounting 101 & 102— May 2008

I nternational Dairy Foods Association (IDFA) Dairy Cost Accounting Workshop —May 14, 2008

I nternational Dairy Foods Association (IDEA) Dairy Cost Accounting Workshop —May .13, 2009

I nternational Dairy Foods Association (IDEA) Dairy Cost Accounting Workshop — May 1l-12, 201.0

Dean Foods —Northeast Marketing Area Federal Order 1 —July 2021, 2010

I nternational Dairy Foods Association (IDEA) NEW Dairy Cost Accounting Workshop —May 11, 2011

I nternational Dairy Foods Association (IDEA) Dairy Accounting & Finance Workshop — May15316, 2012

Farmland Dairy— Dairy Accounting Workshop — August 21-22, 2012

Wawa — Dairy Accounting Workshop -- November 7, 2012

HP Hood Dairy Accounting Workshop — February 12-13/ 201.3

I nternational Dairy Foods Association (IDEA) Dairy Accounting & Finance Workshop — May14-15, 2013

Saputo Dairy —Dairy Accounting Workshop — April :15/ 2014

I nternational Dairy Fonds Association (IDEA) Dairy Accounting & Finance Workshop May 20 21, 20,14

Webinar — Intro to Dairy Product Costing —September 10, 2014

Webinar —Applying Dairy Product Costing to Finished Products—September1.7, 2014

Welinar —Advanced Milk Accounting Topics September 24,, 2014

I nternational Dairy Foods Association (IDEA) Dairy Accounting & Finance Workshop — May 12-13,, 2015

Putter's — Dairy Accounting Workshop — November 4, 201.5

Dean Foods —Dairy Accounting Workshop —April 27, 2016

I nternational Dairy Foods Association (IDEA) Dairy Accounting & Finance Workshop — November 16-17, 2016

Kemps LLC — Dairy Accounting Workshop — December 15, 201.6

Byrne Dairy —Dairy Accounting Workshop —April 11-12, 2017

I nternational Dairy Foods Association (IDEA) Dairy Accounting & Finance Workshop —December 12-13, 2017

Dean Foods— Dairy Accounting Workshop —January 10, 20.18

VJeltinar Series California Federal Milk Marketing Order — September 13, 20, &27, 2018

Dairy Institute of California - Milk Pricing & Cost Accounting Workshop — October 17-18, 2018, October 21-25,

2018

Readington Farms- Milk Pricing & Cost Accounting Workshop - -January 14-.15, 2019

Maryland & Virginia Milk Producers Cooperative - Milk Pricing & Cost Accounting Workshop —January 31-

February 1, 201.9

c10) Lk: M Lk S.



Ronald W. Mong, CPA

SPECIFIC DAIRY RELATED EXPERIENCE

Considerable experience in implementing the prices and regulations of the Pennsylvania Milk

Marketing Board; has presented sworn testimony in General Price Hearings.

Extensive experience in costing, pricing, and marketing of milk, cultured products, and ice cream.

Significant experience in production, distribution, and quality assurance of dairy products.

Management experience includes both union and non-union environments.

Great deal of experience in the installation and ongoing operation of the major computerized route accounting

systems.

Served on the Charter of hoard of Directors of the National Fluid Milk Promotion board (MilkPEP), the group

that developed the now-famous "milk mustache" ads.

EXPERT WITNESS TESTIMONY

Pennsylvania Milk Marketing board —Expert Testimony —Over Price Premium AdjustmentHearing

(hearing held February 2, 2005)

bribiortrid i r 5, 0I9



RIIA ISM) REBVI I' St1. BIT 1)2

PAIAlli AREA 6

AI ARCH 1 1,2019 COST REPLACENIENT HEARING

l'ROCESSING, PACK AGING ; AND DELIVERY COSTS/POINT'

(WEIGHTED kVERAGE RASED ON SALES IN ARIA 6)

Dean Dairy Products Company, 1,1.0 (Sharps 1, WM, Calliket Dairy Company, Ritchey's Dairy, Inc.,

Turner Dairy Farms...Iuse:in/Lehigh Dairies, Inc (Schuylkill en), Valley Farms Dairy 1,I,C

l'ost Center

Total 2017 Points in

1)N11‘111 Area 5 (I)

NVeighted Average

2017 Cost/Point (I)

I cceivi66. lab 111(1 field v.ork 73.317.8H 6.0235

Standardization nod Husicol l/,oloo /i6.295.1.129 0.0221

1.1 11, 1 9,018 0.0607

Cold room 9;7.705)0' 0.01370

1 )elivcr‘, 90.350,158 0.1019

SCI I 11 1 !2 89,557.9332 0.0205

0 ;260

I I) Reflects paints Mud related cost/point) fior,sale.s in 1)N1N113 Area 6 fin the cross-section (.1611ers.

Sul) cd: March 5, 2919



REVISED REBUTTAL EXHIBIT D2-A

PN1\113 AREA 6

\FARCE' Ii, 201') COST REPLAC'ENIENT IlEAEZING

COST REPLACEINIENT ADJUSTNIEN'IS FOR PROCESSING, PA('KAGING AND DELIVERY COSTS

Dean Dairy Products Company., LI (Sharpsville), Galliker Dairy Company, Ritchey's Dairy, Inc.,

'burner Dairy Farms, I use:in/Lehigh Dairies, Inc (Schuylkill Ilaven), Valley Farms Dairy

2017 VI. eighty('

A vent gu

Cost/Point

21116 Cost/fain(

I ncluded in

Existing Order

(I)

Increase

(1)ecreasei

kccci\ iip,, lib and rick' v., I: $0.03.c, 30.02 SH,001 '

Standnrdi Eon and 0asicia ivation 0.0220 U. U I OH i (10 -(4

I tott iiwt 0.0607 0.11607 11 .000(1

(.01(1 room 0.0:70 0.03(1) 11.007t.t

I klivers. 0. 1(1 I ' ) 0 . 1 -4 () 0 0 . 0 I ' )

•-;(211 i'a Ode(): Odd a)2  0,1)00.3

Sub total 30.32(1(1

Add:

7018 Cult inaeagc ((Ice' easy) adjastayilit - Lhibil 1 )7

Less:

2017 st (inci Lstsc) (lucictisc ( I)

C1 1,11112(2

30n3 30.01()7

0 023)

(10.52t

311.11350

Sta all it t. d' 1,11(1 1



REV1S11:1) R1',131 1TA1, 11,X111111 1' 1)3

l'11,1\1B AIM A 6

MARCII 11, 2019 COST RITLACEMI:INT HEARING

SUMMARY Or (11R121.1N1 CON1 AINER OSTS Will! :11),11.:ST FOR SIIIZINKM.;1; AND

LOSS AND UPDA'l 11 TO CURRENT MONTH

Dean Dairy Products Company, I IA' (Sharpsville), G,tllikcr Dail)) ('ompany, Ititchey's Dairy, Inc.,

Turner Dair) Farms, )1 usean/Lehigh Dairies, Inc (Schuylkill I LIN en), Valle) Farms Dairy I.I.C.

Mardi.

2018

Container

MOS( from

March 2015 to

.lanuary 2019 -

Calculated

Shrinkage Shrinkage

Total

Container

Coutitiner Site Cost (I) Current (2) Subtotal and Loss (4) Cost Cost

Gallon (5) 8 0.7006 S (0.0028) 0.2(1 /1 1 .06 )81( $ 0.0011 $ 0.21 12

1 /2 gallon - plastic 0.15d 0

1:2 gallon - paper

gallon - blended (0.0108) 0.1 '138 1 .1)111 6 0.0028 0.1 .1630.151 11

Quail - plastic 0.2123

Quart- paper 0.0876

Quart - blended (5) 0.2098 0.0010 0 2108 1 .8720 0.0038 0.2111

Hat - plastic 0.1560

paper 0.0613

Pint - blended (5) 0.1510 (0.0006) 0.15-18 0.0025 0.1568

1 \eel ounce (3)

fen ounce (2))

1 ,2 pint - plastic (5)

1 )2 pint paphir 15) 0,0291 0 0.0501 0115'0 0.000d 0.001

hour ounce - paper 0,0226 0.0226 1 .5111 i, 0.0001 0.0280

Dispenser 0.151 0,111 1 1 .30', 0.0017 0. I.28

( I ) I or containei i, mil purchased in March 201 S the most recent invoice was used.

(2) limitary 2019 coutitinei costs were used hy the 1)N1N113 In establish minimum resale prices or 1 ebruare

)010.

(1) Container not pachaged in this Area.

(.1) Calculated based on actual container loss lhom ❑ state-wide cross section of processing dealers lbr

controlled containers used during the period - March 2009. Has stale-wide cross section is

composed ()l eve\ processing dealer that participates in a cost replacement hearing.

(5) Current container costs would replace these costs m inthk when the PMNM minimum ivied()) prices arc

)ilitiounced.

Submitted: March 5. 2010



IZEVISED 12114(1 I 11, IFA1111311 1)3-,1„

l'XIMB AREA 6

NIARCI1 I1, 2019 COST 121111.ACENIENT HEARING

ADJUSTED ('ONTAINER COSTS CONIPARED TO CURRENT

CONTAINER COS1S APRIL 2017

Dean Dairy Products Company, 1,1,C (Sharpsville), Galliker Dairy Company, Ritchey 's Dairy, Inc.,

Turner Dairy Farms, Tuscan/Lehigh Dairies, Inc (Schuylkill I Liven), Valley Farms Dairy II A

Adjusted

Container

Coss from

Container

Costs in

Current Prices

t'ontainer Site Exhibit 1)3 (1) Difference

(111 106 (2) ti 0.21 12 ti 0. H52 $ 0.0130

I lal l Gallon (2) 0. 1 16; 0.11(7 (0.0004)

(MI.( (2) 0.2111 0.2165 W.0(121)

Pint (2) 0.1568 0.1483 0.0085

1 /2 pint- paper (2) 0.00 I 0.0517 (0.0013)

Dour nue - paper 0.02H0 0.0376 0.0001

Dispenser (pur quad) O. I "N28 0.11592 0.0 ' r

( I ) Per ( peneral Order N \-056 (Uhl1H) us updtiled.

(2) 1 he,e container ec-,b; to br updated

Lttihnt it tet1 eh5, ?010



RF131. IT 1AL E \WWI 1)4

PNINIII AREA G

112CII 11, 2019 COST REPLACIINIEN I IIT.XRING

SI INI(1/2111(1' OF INGREDIEN ( OS VS

(NVER;11 11,1) AVER 'WU: 10.SE,I) ON AC I \ I, SALES IN AREA 6)

Dean Dairy Products Company, IL(' (Sharpsville),Calliker Dairy Company. Ritchey's Dairy, Inc.,

Turner Dairy Farms, Tuscan/Lehigh Dairies, Inc (Schuylkill I Liven). Valley Farms Dairy. LI A

( ) I

March 2018

I n redien1

Pet 1)1)LII Id

(I)

Yuandard $.01100

Reduced ldi (212 ) milk .0001

Lov, bil ( IH) milk .0001

N(11 1 Pail Hkim) .0006

I la \ in-ed .0364

I lavOred reduced fat ni .0387

Havured i lcul)11 .0.)+ I

.0)()-1

.

n«redicnts neat purchased in Alarch 2013 the mucHt recent invoice was used,

5 (1 1 (c(I : N1115:1)5, 511) 1 ')



121;VISLID 12113r1 I kl, EXIIIIIIT 1/4-,\

PNV1113 AREA 6

71.1Al2C11 11, 2019 COST REPLACEMENT DEARING

COST REPIACENIENT AD.II STNIEN1 S FOR INGREDIEN1 S

Dean Dairy Products Comp:my, 1,I,C (Sharpmille), Galliker Dairy Company, Ritchey's Dairy, Inc..

Turner Dairy Farms, Tuscan/Lehigh Dairies, Inc (Schuylkill I Liven), Valley Farms Dairy. ITC

March 2018 Cost/Pound

Weighted included in

Average Existing

Cost/Pound Ordcr

Increase

(Decrease)

$tandard milk $0.0000 110.0000 80.0000

Reduced Mt milk (k/,) 0.0001 0.000I 0.0000

'Amyl if ( no 0.0001 0.0001 0,0000

Nonfat mill, (skim) 0.0006 0.0007 (0.000 I )

laymed milk (2) 0.03ft4 0.0144 0.0020

oFlavored reduced 011 milk (2) 0.0187 (,0,1 13 (0.0020)

klavorcd nonfatmilk (2) 0.0314 0.0151 (0.001(1)

liu1icrn LI 0.07.91 1,02'_6 0,0068

.pdi.mod. 0.1818 0.1082 (0.0141)

( I ) Per General Order O00 .A-056 (LIZ() 8) ,r; updated ldr Ilavored milks on January I. 21/ 10.

(2) IndJedient costs to he updated on a quarterly Oasis liar flavored milk, flavored p:kluced fat milk and

Flavored nonIM I Ipdates should he effbelivo on January I, Apri l I . July I nod October 1 .

$uhmiucd: March c), 201
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IZEVIS):1) REM. );1 1111111 1)6

P:M113 AREA 0

NIARCII 11.2019 COS E REPLACE:VD:NT 111,ARING

IIVITERFAT CONE ENT 011 PRICE CONTROLLED PRODUCT S

Dean Dairy Products Company, Elf (Sliarpsville), Galliker Dairy Company, Ititclie)'s Dairy, Inc.,

Turner Dairy Farms, Tuscan/Lehigh Dairies, Inc (Schuylkill Ilin en), Valley Farms Dairy IA.('

2017 Vveighled

Average

Butterfat test

Butterfat

Test included

in Existing

Order (I)

Increase

(Decrease)

tiiiiikkird mill: 3_2741'i, .1.2618€Ni 1).012 53

Reduced Ed milk (2nd3) 1 .9_;08", 1.0281% 0.01 17,

1 ovi, Mt milk. ( l uiii) 0.0iii, I .)fliio (1.061 I /; -0.009 

Nonfat milk (.skim) O. I 251'4! 0.136055i -0.0088(iii

!livered milk 3.2823u1, 3 2611(i4, 0,0102°,0

I  Id \ ()red reduced rat milk 1 . 1 l3043 1 . 1 560".4, -0.0.1311%

I 'l ted nonfat mill: 0.14789t 0.1.489°-, -0.001 1Ni

I lithermilk 1 . i002% 0.9920% 031)82%

Illog. 6.;983(!3 6.:)0X)53 0.080,4%

( I ) Per (;uncial Order Nki. .1-9:“) ((R( ) 8)

Submitted. Al ~ireh c).
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RI?VISP;U 1211.13l l'11, [Ai Il131 1 1)8

I'MtV113 AREA 6

klitC11 I I, 2010 ('0S'1' UPI ACIiiMliiNt

kNGES IN DI VSElt COSTS

Dean Dairy Products Company, LI Xt (Sharps\ Cialliker Dairy Company, kitchn's Dairy., Inc.,

Turner Dairy Farms, tusean/Itehigh Dairies. Inc (Schuylkill haven), Valley Farms Dairy 1.11Xt

)ic--,L1 lucl costs calcnd:v qcar 2017 ( 1 ) tS 1 .5v I._

])(livery points culcudsr e 2017 ( I ) 96350. 5.;

I >IL's,» fool cost per point delivered

At,crtine diesel price cult:n(11r ycar 2017 (2)

\ dic,,c1 pricc. I)cccnthcr 201 ti (2) (3)

l uciestx (tIncrcdsei From vcar 2017 to mouth I ))2ccinbcr 20IX

I ncreilt,c(decrease.) in dicycl fool cost per point duli ered

( I ) Costs of ) (cafe':; weighted by yilet, in Area O

$0.0105

82,X 22

Si.3,:10

1 X.3(:)')4.,

$0.0030

(2) ( Iiishigl-may diesel pricc), per gallon ror the Central Atlantic Keltion a,s published by

tlic I :nernv InFonnatiou Administration.

(3) December 20IX din)sel liicl costs were used by the PNiNtlit in thattblighing minimum

priors rtir February 2019.

r\ ii[ch 5, 70 19



REVISKD 121):BUITAL rXDIBIT D9

;V 21'A b

[11)1RCII I I, 2019 COS' I2 ))PLACI))111ENT 111))ARING

ClIANGES IN 'RATING HU, COS)IS (NATIIRAI, GAS)

Dean Dalt)) Products Company, lide (Sharpsville), Galliker Dairy Company, Ritchey's Dairy, Inc.,

Turner Dairy Vanns, Tuscaul.chigh Dairies, Inc (Schuyllcill Ilasen), Vallty Farmy Dairy I .I.0

I lunting rucl e(st); cnlundtlr ye:Ir 2017 ( 1 ) $1()9 512)

)-)1)111(1)11 ,1)2)1t)( [ )7)))12))))) 1)()))))) aticnd,u vcar2017 ( 1 ) 8(),-))).:).K ) )

1 1c,rnir2 In). 1 ecs) per nomi) r)(1,12 )).))())0(120

Avcru e ])))),[00), file] ,),),,) cr1). Krir yedr 2017 (2_) ) .).8()

2h.h))),Ihe 117),11 )11)2 Inc] CUS Uc.(ahc.r 701K ( 2) (3)

I Ilere:He (Hel_ C.he ) holl 2U17 n) nlonlh ktober 2018 7759)))

I 11C[l'el.il: (lieCiene.e) feel cool per poim p)))))tent i2e(.1

(I) ))),()), cl el so-seel dades rsci,rled lis. sales in Arca 6.

(51),()00  )

(2) nillustrial natur))) prices rur hennclvIvania in dollar))) 1 )())01n(1 cubic

u7 pnblilie)1 by Le 11.5. 1 ner)rs lufurmal ion Administra tinn.

)1)) Octcher 2018 natural gas ccsn, \\ ere nsed hy the UNINIH in eshiblishimL

minimum price,, lor I ()limar \ 2019.

hubmined: N1)Irch ))), 2010



121'; \ ISLA/ REM VI IAA, IAMBI I

AREA 6

M ARCH 1 1, 201') COST REPLACENIEN HEARING

CALCULATION OF \VlIOI,FSALF NIINIVIUNI PRICE

GALLON REDUCED V!kt MILK (2%) FOR FEBRUAIZY 2010

Dean Dairy Products Company, IAA' (Sharpsville), Galliker Dairy Company, Ritchey's Dairy, Inc.,

Turner Dairy Farms, Tuscanlliehigh Dairies, Inc (Schuylkill I Liven), Valley Farms Dairy 1.1,C

l ititterktn test

Reference

Proposed

Order

Current

()rider (21

/t) 1 .03081.)5o 0281",

Butterfat price as announced by PAR113 ( 1 ) $,-1 2.5;51 per 1 1). $ '25351

1 2.tended Itiuttertat value $ 0.0.192 par 10. $ 0.0480

Skim pricea.sannouncedhs PMNili 10.69 Per cwt. $ 10.60

I txtended skim value $ 0.1048 per lb. $ 0.1( ;18

1 1)61 1 mi l l. value at announced prices $ 0.1510 per lb. 0.1537

I nhred lent cast 1)4 0.0001 0.0001

Cos) or shrirdrvp /hulk milk &.. cruturr D5 0.0062 0,0017,1

1'1/H 1111 1 1c cast per pound 0.1603 1)01' 10. 0.1612

founds per gallon (conversion) 8.62 8.62

I ota] milk cost per gallon $ 1.3818 $ 1 .3805

Container cost (adjusted lor shrinkage) 1 )i 0.21 12 each 0.1982

(host centei casts 1 )2 1 .3040 1 .2252

1 st i dr7or to 1st hull .2017 Hu [went 1 )7 0.0040 0.0208

( 'mil:l iner ell icienc%•adjustm ent 1)1 1 (0.1076) t 0.092&

Pcieenhme discount adjustment 0) (0.0011) (0.0041)

)

Diesel Fuel adjutilment D S 0r)120 0.02'0

I lcating fuels adjustment 1 )0 (0.0004) 0.0008

$ -28006 each $ 2.7585

Healer pralit (2) M1017 0.0071

Subtotal 5, 2.0023 each :2.8.256

Less: averaee delivery cost (0.P610) (0.5640)

Add: !Phil cast deliver\ (2) 0,0804 UMI64

Wholesale minimum price 3.4147 each S 3.27N0

per lb.

per lb.

per cwt.

per lb.

Change

0.(1 1

per 10. S 0.0003

pci $ (0.0000)

$ (.0.0077)

each 0.0130

0.0788

0.(173'

(0.0110)

(0.0100)

((1.0012)

each $ 0.1321

$ 0.0016

each 0.1367

each

) As announced Mr I ebrum t. 2010 by PN1M0t on Januar\ 1 2010.

(2) Pcr OUO A-056 (l'1( / 8) as updated.

(3) Per MG( ) A-072 "Price Adjustments to Aceount I Interaction IN lin. Prices and

NATholesale Percenliii2e Ihseounts.-

S 0.1367

P thipithal: March 5, 2P10



Itli.V1S11) 121131 14711, V51111311 1)10-13

PNIMB AREA 6

1 1,2019 COS RITI„‘CEMEN1 HEARING

CALCULATION OF WHOLI:SykLE MINIMUM PRICE

HALF PIN1 :ANDREI) NONFAT MILIC (SKIM) FOR EBRAURY 201')

Dean Dairy Products Company, Ili(' (Sharps y Galliket Dairy Company, 12lichcy's Dairy, Inc..

'urner Dairy Farms, Tuscan/Lehigh Dairies, lire (Schuylkill I laven), Valley Farms Dairy 1.1,C

Butterra( test

12eferenee

Proposed

Order
1)6 0. 1 I 7853

I Miterbit pi icn as announced by I'M \I li H S 2.5351

l'xtended Mine: \ nine $ 0.0037

Skim price as announced by I'NIMIi ( ) 10.60

r3temley1 skim value 1, 007

(dal Wi l l, \ lil le at announccJ prices

I nbreylieni. coHi

Loff orblbinkime / bulk mi l l. ckb cream

'mar mill cuss per pKiuml

1 -Y1

1 ).1-1

S 0. 1 10,1

( :);1 21())t)

3 0.1510

Pound \ per 2allon (coin eminn) 0.50

J owl inn coff per Imi I. pint S 0.075o

Contliner co:\t (mliubted Mr 'HIffinImmff 1 ); 0.0304

Cost center (.ostb 1 )2

Ht hal I. 201H in 1st hal 12017 acliiiffi eni 1 )7 0.0050

( ontainei efficiency iiMiiffinnnt 12) 0.020h

Percentmdc discount adjustment (3) WilMn;)

Dicm1 niel adjustment t)S

I Iealinc luck adjustment 1)0 (0,0001 1

0,2 I 41-

1)etdcr prolit at 3.174, (2) 0.0117

Sublotnl 5 0.2210

I C : aVUILIri ciclivn \ cost ( 2 ) 10.0.(5

Add:HHIC 0,1 de liVer ( 2 ) odin17

NVIndesale minimum price 0.2483

(

Order (2) 

0. 1.1H0%

per lb. 5 2.5351 per 113

per lb. 3 (10038 per lb.

per c t.

per 113

0.00 per cwt.

0, 1067 per lb.

Change

per lb. S 0,1 10H per ffi. 5 (0.0001 )

30.0 :-, 1 

0,0074

per lb. 3 0.1533 per lb. S (0.002:33)

0.30

S )70707 $ (0.001 1)

each 0.0317 mich (U.0(113)

(() ;(14())

i11.1)8I5 0 0700

0,0013 )::

0,0139 0,0007

(0.0003)

0.10(1H 0.0(1 11

0.0001 

(( 1)) ( .. , j) (I: f( (2)  })

midi 5 0.2011 each $ 11.013()

cack

m ud)

n071 

02.05 euh

M.(1353 )

(1,0617 

H 0.2349 each

0.001-I

(01;1

8 0.0134

As cnnumnccd for Felb wiry 2019 he PNINM nn liaman. 17. 2010.

(d) Per OGO A-056 ff •RO 8) F1, updated.

(3) Per (I GO A-972 "Price Adjustments lit Account fur Interaction Price and \Vholesale Percentage

I)iscuuuLs.--

Suhntlncd: O.l arch 5.
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